KHEE SAN BERHAD (304376-A)


	KHEE SAN BERHAD (304376-A)
	
	

	
	
	
	
	

	UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

	At 31 March 2004
	
	
	

	
	
	
	
	

	
	
	
	31.3.2004
	30.6.2003

	
	
	
	RM'000
	RM'000

	
	
	
	
	

	Assets
	
	
	
	

	Property, plant and equipment
	
	50,524 
	51,588 

	Other investments
	
	1,733 
	1,352 

	Goodwill on consolidation
	
	33 
	33 

	Deferred Tax Asset
	
	78 
	63 

	
	
	
	
	

	
	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	
	11,216 
	9,411 

	
	Trade and other receivables
	
	11,328 
	10,652 

	
	Fixed deposits, cash and bank balances
	10,100 
	11,282 

	
	
	
	32,644 
	31,345 

	
	
	
	
	

	Current Liabilities
	
	
	

	
	Trade and other payables
	
	9,107 
	7,300 

	
	Borrowings
	
	9,779 
	11,440 

	
	
	
	18,886 
	18,740 

	
	
	
	
	

	Net Current Assets 
	
	13,758 
	12,605 

	
	
	
	
	

	
	
	
	66,126 
	65,641 

	
	
	
	
	

	
	
	
	
	

	Financed by:
	
	
	

	
	
	
	
	

	Share Capital
	
	60,000 
	60,000 

	Reserves
	
	
	

	
	Merger Reserve
	
	(17,444)
	(17,444)

	
	Retained Profit
	
	15,305 
	14,815 

	
	Exchange Fluctuation Reserve
	4,686 
	4,647 

	Shareholders' Equity
	
	62,547 
	62,018 

	
	
	
	
	

	Minority Interests
	
	(1,597)
	(2,059)

	
	
	
	
	

	Long Term Liabilities
	
	
	

	Borrowings  
	
	3,270 
	4,457 

	Deferred Taxation
	
	1,906 
	1,225 

	
	
	
	
	

	
	
	
	66,126 
	65,641 

	
	
	
	
	

	Net Tangible Asset (RM)
	
	1.04 
	1.03 

	
	
	
	
	

	(The Condensed Consolidated Balance Sheet should be read in conjunction

	with the Annual Financial Report for the year ended 30 June 2003)
	

	KHEE SAN BERHAD (304376-A)
	
	
	
	

	
	
	
	
	

	UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS
	

	For the period ended 31 March 2004
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	Quarter ended
	Cumulative Year

	
	31 March
	to date

	
	2004
	2003
	2004
	2003

	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	

	
	
	
	
	

	Revenue
	15,717 
	12,991 
	46,531 
	36,007 

	Cost of Sales
	(13,123)
	(11,648)
	(37,394)
	(31,748)

	Gross Profit
	2,594 
	1,343 
	9,137 
	4,259 

	
	
	
	
	

	Other Operating Income
	382 
	336 
	934 
	678

	Operating Expenses
	(2,176)
	(2,336)
	(5,815)
	(5,668)

	Operating Profit / (Loss)
	800 
	(657)
	4,256 
	(731)

	
	
	
	
	

	Finance cost
	(229)
	(259)
	(676)
	(639)

	Profit / (Loss)  before taxation
	571 
	(916)
	3,580 
	(1,370)

	
	
	
	
	

	Taxation
	(86)
	(2)
	(901)
	(91)

	Profit / (Loss) after taxation
	485 
	(918)
	2,679 
	(1,461)

	
	
	
	
	

	Add / (Less)  : Minority Interests 
	43 
	28 
	(461)
	82 

	Net profit / (loss) for the period
	528 
	(890)
	2,218 
	(1,379)

	
	
	
	
	

	Basic earnings / (loss) per share (sen)
	0.88 
	(1.48)
	3.70 
	(2.30)

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the

	Annual Financial Report for the year ended 30 June 2003)
	
	
	


	KHEE SAN BERHAD (304376-A)
	
	
	

	
	
	
	
	

	UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	For the period ended 31 March 2004
	
	
	

	
	
	
	
	

	
	
	Non -
	
	

	
	
	Distributable
	Distributable
	Total

	
	Share Capital
	Reserves
	Accumulated Profits
	

	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	

	Balance at 1 July 2003
	60,000 
	(12,797)
	14,815 
	62,018 

	Net profit for the period
	
	
	2,218 
	2,218 

	Gain on foreign exchange
	
	39 
	
	39 

	Dividends - Final 2003
	
	
	(1,728)
	(1,728)

	Balance at 31 March 2004
	60,000 
	(12,758)
	15,305 
	62,547 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Balance at 1 July 2002
	
	
	
	

	- as previously stated
	60,000 
	(12,813)
	18,360 
	65,547 

	- prior year adjustment
	 
	 
	(889)
	(889)

	- as restated
	60,000 
	(12,813)
	17,471 
	64,658 

	
	
	
	
	

	Net (loss) for the period
	
	
	(1,379)
	(1,379)

	Gain on foreign exchange
	
	(10)
	
	(10)

	Dividends - Final 2002
	
	
	(1,728)
	(1,728)

	Balance at 31 March 2003
	60,000 
	(12,823)
	14,364 
	61,541 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction

	with the Annual Financial Report for the year ended 30 June 2003)
	


	
	KHEE SAN BERHAD (304376-A)
	
	

	
	
	
	

	
	UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	For the period ended 31 March 2004
	
	

	
	
	
	

	
	
	31.3.2004
	31.3.2003

	
	
	RM'000
	RM'000

	
	
	
	

	
	
	
	

	
	Cash Flows from operating activities
	
	

	
	Profit / (Loss) before tax
	3,580 
	(1,367)

	
	Adjustments for non-cash flow items
	2,242 
	3,047 

	
	
	 
	 

	
	Operating profits before working capital changes
	5,822 
	1,680 

	
	
	
	

	
	Net change in current assets
	(2,572)
	982 

	
	Net change in current liabilities
	709 
	441 

	
	
	 
	 

	
	Cash generated from operations
	3,959 
	3,103 

	
	
	
	

	
	Other operating activities
	(761)
	(154)

	
	
	 
	 

	
	Net cash from operating activities
	3,198 
	2,949 

	
	
	
	

	
	Net cash used in investing activities
	(779)
	(6,180)

	
	
	
	

	
	Net cash from / (used in) financing activities
	(1,162)
	1,429 

	
	
	 
	 

	
	Net (decrease) in cash and cash equivalents
	1,257 
	(1,802)

	
	
	
	

	
	Foreign exchange conversion effect
	39 
	2 

	
	
	
	

	
	Cash and cash equivalents at 1 July 
	7,790 
	7,786 

	
	
	
	

	
	Cash and cash equivalents at 31 March  (A)
	9,086 
	5,986 

	
	
	
	

	
	
	
	

	
	Notes to the Cash Flow Statement
	
	

	
	
	
	

	A
	Cash and cash equivalents are made up of:
	
	

	
	Fixed deposits, cash and bank balances
	10,100 
	10,301 

	
	Bank overdrafts 
	(1,014)
	(4,315)

	
	
	9,086 
	5,986 

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	(The Condensed Consolidated Cash Flow Statement should be read in

	
	conjunction with the Annual Financial Report for the year ended 30 June

	
	2003)
	
	


Notes to the Interim Financial Report

1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 Appendix 9B of the Malaysia Securities Exchange Berhad.  The report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2003.

2. Qualified Audit Report

The audited financial statement for the year ended 30 June 2003 was not subject to any qualification.

3. Seasonal or cyclical factors

The results of the Group are not subject to any seasonal or cyclical factors.

4. Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter and the financial year-to-date.

5. Changes in estimates

There are no changes in the estimates of amounts, which give a material effect in the current quarter and the financial year-to-date.

6. Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and the financial year-to-date.

7. Dividend

The First and Final Dividend of 4 sen per share less income tax amounting to RM1.728 million for the financial year ended 30 June 2003 as approved by the shareholders at the Ninth Annual General Meeting held on 11 December 2003 had been paid on 8 January 2004 to Depositors registered in the Records of Depositors on 2 January 2004.
8. Segment information

Segment analysis for the current financial year-to-date: -

	
	
	Profit / (Loss)
	

	
	Revenue
	Before Taxation
	

	The Group-By Geographical
	RM’000
	RM’000
	

	Malaysia
	46,526
	3,806
	

	China
	5
	(226)
	

	
	46,531
	3,580
	


The Group’s operations are mainly involved in the manufacture and trading of sweets and confectionery.

9. Valuation of property, plant and equipment

The valuation of land and buildings has been brought forward, without any amendments from the previous annual financial statements.

10. Subsequent events

There were no issuances and repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year-to-date.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

12. Changes in contingent liabilities / assets

There were no changes in contingent liabilities / assets since the last annual balance sheet date.

13. Review of performance

Group revenue and profit before tax continued to rise by RM 10.524 million and RM 4.950 million respectively for the current year to date as compared to the corresponding previous year to date’s performance mainly due to overall improvement in both domestic and export markets and efforts by management to exercise effective cost control.
14. Material changes in the quarterly results compared to the results of the preceding quarter

Group revenue increased by RM 1.605 million for this quarter as compared to the preceding quarter as the domestic market in the last quarter has been affected by the year-end school holidays and festive seasons.  However, the profit before taxation of the Group decreased by RM 608,000 mainly due to annual bonus payments made during this quarter.
15. Current Year Prospects

Barring any unforeseen circumstances, the Group’s performance for the current year is expected to remain satisfactory with the continual growth of the Group’s core products.
16. Variance from Profit Forecast

As the Group has not provided any profit forecast or profit guarantee, no explanatory notes will be provided.

17. Taxation

Taxation includes the following provision:-

	
	Current Quarter
	Year to Date

	
	31.3.2004
	31.3.2004

	
	RM’000
	RM’000

	Current taxation
	
	

	· Current year’s provision

Deferred taxation
	91
(5)
	235
666

	
	86
	901


The effective tax rate is lower than the statutory tax rate due to utilization of unabsorbed capital allowances brought forward available for set-off against the profits of one of the subsidiary companies.

18. Profit on sale of unquoted investments or properties

There were no profits arising on sale of investment and properties for the current quarter and financial year-to-date.

19. Purchase or disposal of quoted securities

(a) There were no purchases or sales of quoted securities for the current quarter and financial year-to-date.

(b) There were no investments in quoted shares as at the financial year-to-date.

20. Corporate Proposals

There were no new corporate proposals announced that has not been completed as at 21 May 2004, the latest practical date that is not earlier than 7 days from the date of issue of this quarterly report.

21. Group Borrowings and Debt Securities

Group Borrowings as at 31 March 2004 comprise: -

	
	31.3.2004
Group

RM’000

	Long Term Borrowings: -

Term Loan
	3,270

	
	3,270

	Short Term Borrowings:-
	

	Term Loan 
	1,460

	Bank Overdraft
	1,014

	Bankers’ Acceptance
	7,305

	
	9,779


Bank overdraft, trade facilities and term loan of one of the subsidiary companies are secured by corporate guarantees given by the Company and a negative pledge over the unencumbered assets of the subsidiary company.

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 21 May 2004, the latest practical date that is not earlier than 7 days from the date of issue of this quarter’s report.

23. Material litigation

There was no pending material litigation against the Group as at 21 May 2004.
24. Proposed Dividend

No interim dividend has been declared for the current quarter and the financial year-to-date.
25. Earnings per share

The Group’s earning per share is calculated based on profit after taxation of 

RM 2,218,000 by 60,000,000 ordinary shares in issue during the year.


1 


